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' uring the second quarter the world economic and ’ﬁnancial environment was. ; -
marked by episodes 1nvolvrng serious accountrng ‘issues in the financial -
statements of large.. international corporations. In the domestic front the
- turbulence created by the political scenario caused intense volatility in the exchange '

rates, and raised Brazil’s risk, leading to an atmosphere of 1nsecur1ty and to the

downgrading of the country s Tisk rating by some international agencies. The attempts
~ of the monetary authorities to contain the devaluation- -of the Real, by trghtenrng fiscal
policies, repurchasrng government bonds, and reducrng minimum limits . set for
reserves were not sufficient to tranqurhze the market, leadrng to the diréct intervention
of the Brazilian Centra Bank at the end of the quarter, through the sale of dollars In
face of this reality, the basic interest rate Temained unchanged during the quarter, at

18.5%, belng reducted of 0.5 percentage pornts at the last meettng of the Monetary .

 Policy Committee (COPOM ). held on July. 17, 2002..

The slight recovery of domestic economy observed durtng the first quarter started

to show déclining srgns dueto the unstable scenarto

. The pulp and paper 1ndustry did not escape all of thrs unscathed and suffered a
decrease in the demand of some segments of the -domestic market. The company,
- however, same as for the first quarter; continued to direct larger sales volumes to the
export market. ‘The total sales during the frrst Half were 2.1% hrgher in cornparrson
to the same perrod of the prevrous year ‘

s PRODUCTION'AND MAR_KET - #lnsT HALF OF 2002

[ L - '

- PRODUCTION VOLUMES

~ 1n 1,000 tons o : SUZANO BAHIA SUL - TOTAL
o _ o f PRODUCTION
Pulp - total,production’ h 211 " 296 507
Printing and writing paper 134 117 © . 251
- Coated Paper : 33 ‘ 33
High Quality Board . 94 . 94
TOTAL PAPER : 261 117 . 378
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SALES VOLUMES o ’

"In1,000tens _  SUZANO CBAHIASUL  SUZANO + BAHIA SUL
LM. EM. TOTAL  LM. EM. TOTAL ~ LM. EM. TOTAL -
Printing and writing paper 64 63 127 58 53 111 122 116 238
Coated Paper ‘ 30 1 31 - - - 36 - 1 31
High Quality Board 61 37 98 - 61 - 37 98
Total paper 155 101 256 58 53 111 213 154 367
- Pulp S -o0n 28 173 . 201 39 173 212
", TOTAL 166 101 267 . 86 226 312 252 327 579
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PULP: The NORSCAN 1nventor1es contmued to decrease durmg the second quarter
going down to 1.34 million tons. ‘There was a. recovery in Eucalyptus pulp prices all

.alohg the perrod and a new increase of ‘US$ 30/ton was’ announced;in July, raising -

~

o~

' the pnce to around US$ 510/t. ) g S T

Durmg this second quarter Suzano s pulp plant operated atrits nomrnal capacrty
of -420 ‘thousand- tons/year reachmg a productlon of 103 thousand . ‘tons,

approxrmately 6% above.the productron of the second quarter of 2001, totalling a ‘

productron of 211 thousand tons in the first six months. Sales in the penod totaled
11 thousand tons totally d1rected to the domestrc market T

,.) N

_‘PAPER AND HIGH QUALITY BOARD The productlon volume in the first srx months N
was 261 thousand tons, up 3% compared to the same period in the previous year.
.»The total sales volume was 256 thousand tons (39% to the export market), 0. 4% ‘

7
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lower than the sales in’ the flrst half of 2001

o - -

o R_ES_U.LTS? L
The net sales rose to R$ 527.1 mrllron in the first half of thrs year agamst R$-467. 4
million in the first half of 2001 with a growth of 13 %‘ The 1ncrease of 2% in the

total sales volume, the slight Tecovery. of the prices .in Reals in the perlod and the

’ 1ncorporat1on from September of 2001~onward of the SPP Division that generated
.revenues of R$ 25 9 miillion in the six- month period from the’sale of products from

other manufacturers were the factors that accounted for the mcreased revenues
- The’ cost of sales, R$ 334.6 million, was 13% “higher compared to \that of the first.

' six months of the prev1ous year. Thls value includes R$ 22.9° mrlhon referring to'the

sales of products of ather manufacturers through the-SPP Division. Besides that, the
increase in the sales volume hrgher deprecratron value, adjustment of the margins of

' some raw matenal supphers increase of fixed costs and electrrcrty expenses were -
© the causes for the 1ncrease in sales costs.
Asa consequence when comparing the two perrods the gross profrt in absolute :

frgures rose 13%, about R$ 21:5 mrllron
" The actlvrty result {gross: profrt less sales and admrnrstratrve expenses-- the. EBIT)

: mcreased from R$ 107. I million to R$ 122; S mrlhon an increase of'14% compared

to the first six months -of the prevrous ‘year. The operatronal cash flow generatron
measured by thé “EBITDA’ rose fr,om R$ 143.8 mrll1on dunng the first six months

" of last year;to R$ 160 3 million this® ‘year, an incréase “of 12%. !

Net financial expenses 1nclud1ng monetary and exchange varlatrons increased

from R$ 169. 9 million to R$ 343 .0 million, reflecting the. greater devaluatron of the -

. Real to the Dollar ‘durrng this six-month period, when compared to the same perlod
of the prevrous year, and the greater nét mdebtedness of the Company

- The equity method result reached R$ 159 1 mrllron durmg the penod agarnst' '
- R$ 219 0 million ‘in the first “half of-2001, reﬂectmg, mamly, ‘the reduction in the

fmancral income-of’ subs1d1ary Suzanopar Invest1mentos Ltd. .
- Comparing the‘same- perrod for the two years and desprte the good operat1onal

- » performance there was a net loss of R$ 27.1 million thlS year agarnst thé net profrt

)

of R$ 162.2° mrllron recorded in 2001 R B T
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. SUBSIDIARIES :
BAHIA SUL CELULOSE S.A. ) - -

Industrial productron for'sale in the perrod was 313.8 thousand tons of this total, )
1964 thousand tons were market pulp and 117.3 thousand tons were paper a
production 3.5% hrgher compared to the same period i in the prevrous year

A volume of 312.2 thousand tons of pulp and paper was-sold in the period, 2.2%
hrgher when-compared to the first half of 2001. Of this total the sales of pulp were
2012 thousand tons (86.1% exported) and paper sales were 111.0 thousand tons
(47. 6% exported) o ey i

Net sales in the perrod was R$ 390 2 mrlhon 3 6% hrgher than the same perrod
m the previous year; ‘this resulted from the combrnatron of a22% rncrease in the’

olume sold and 1.4% increase in the average. sale price in reais. .

The cost of sales during the first half- of the ‘year ‘had an increase Cof 9. 4%

compared to the frrst six months of 2001. Qut of this Varratlon 3. 8% resulted frorn_‘
- greater sales volume; and the rest relate to other cost components L )

The gross profit was R$ 180 1 mrlhon inthe perrod representrng a decrease of
3 percentage points in the gross margin when. compared to the first half of 2001.

‘The net exchange and ‘monetary. variations in the perrod (included in flnanc:1al
mcome/expenses) were R$ 74.5 mrlhon mainly reflecting the- substantralk
devaluation of the Réal to the Dollar durmg the second quartef of 2002. It is worth -
‘noting that the devaluation of the. Real if exchange rates are maintained at current

- levels, should improve the operatronal income-in the future in partrcular as regards 2
exports, thus tending to Gffset the loss currently recorded L .

Consohdated net proﬁt was R$ 35.2 mllhon against R$ 33.1 million in the same
period in 2001. .

Operatronal cash flow generation in the perrod measured by the * ‘EBITDA”, was -

.. R$ 192.5 million, corresponding to a margm 0£49.3% over net sales, against 52. 0%
in the same period of 2001. R : , ‘

The annualized “net debt-to- EBITDA” increased /from theratio 2.04 at the end of

the first half of 2001, to the ratio 2.88 at the end of this semester; marnly due to the
/

utilization of funds to partrclpate 1n the mvestrnent rn Portucel

88 208 28

~ - _— . ) - s
SUZANOPAR lNVESTIMENTOS LTD _— o -
. The results are from its ewn cash generation and from equrty method result of the ‘
subsrdrary Suzanopar Internatronal S.A.

- - EQUI:FY SITUAT!ON
The total source of funds in the first half was R$ 195. 9 rnrlhon of Wthh R$ 112.5"
; mrlhon were OWD- generatron complemented by other resources amounting to R$
.83.4 million, mainly from entries from export financing.
" The main 1nvestments were directed to Property, Plant and Equtprnent in the
amount of R$ 82.5 million, basicdlly- in-the “Q” Project for expansion of. the pulp
productron capacrty, process 1rnprovemer1t and reforestation. '

- .
- - B s
- .
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STOCK lvi‘ARkEf R
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As from Aprrl 2, 2002 the shares of the Company started to' be traded

petrochemrcal spin- off” The mrual price assigned by the Sao Paulo Stock Exchange '

(BOVESPA) was R$ 4. 59/share reﬂectmg the percentage ‘of the spun off assets of the

Company, applied over the closmg prrce of the Comipany’s shares on the 1% of April. -

= During the- first half of the year there were 738 trade transactions “of the

Company shares, 1nvolvmg 4 733 thousand shares and an equrvalent Value of -

+

, US$ 12.7 m1llron Co -

“ SoCIAL RE"SPONSIB,H,_!TY'," -

made it possrble to contmue the actrons planned by the Instrtuto Ecofuturo; such as:

Rio VIVO Project - A sustarnable development plan for the- reg1ons of the‘Mld and
HighJ equrtrnhonha Valley in partnershlp with the Instituto Internacronal de Ecologia
and actions in the envrronmental area; cultural hentage and ‘memory preservation;
in partnershrp th the. Umversrdade Federal de-Ouro, Preto

-~ 4

.o

Technlques for 13 collectors of paper and recyclable materials of this Cooperatlve

in partnershrp wrth the. Polytechmcal Engrneermg School of the Umversrty of Sdo

Paulo (USP); _ o

. . ) . ST ]
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. Landscaping and Eco-Zoning; ., e

—

. Ler é Preciso Project - Edition of the book containing the 60 best works submitted

publishing houses "and infant- ]uvemle hbrarles in Sio Paulo Conclusron of the
! -'survey on the ten Brazilian. mumcrpahtles that will recelve Commumty lerarres Ler
) ~ é Preciso-in partnershrp with the Fundacao Nacronal do Livro Infantil e Juvenilk

“Libraries in “three mumcrpalmes in Bahra Caraibas, Caturama and Novo Horizonte,
-in partnershrp with the Cultural Department of_State of Bahla

j

- -

Beyond of those actrvmes coordmated by Inst1tuto Ecofuturo others were
1mplemented by Suzano Company completion - of the landscapmg work and

, mauguratron of the portion of. the Projeto-Pomar. [Orchard Proj ject] sponsored by Cia.
T . Suzano, at Margmal Prnherros in front of the A Hebrarca Club, in partnership w1th

Coopamare - Conclusron of the frrst module of the Tramrng Course on Recyclmg

Parque das Nebiinas - Restoration -of the administrative building of the Park,.

The 1nvestments of approxrmately R$ 640 000,00 in- the frrst semester of 2002 )

i

for the writing contests A Turma, do "Folclore” [The Folklore Gang] and- “Eu em )
Defesa do Meio Ambrente [Me and the Defense of the. Environment] of whrch nme ;
thousand copies were pnnted and drstrrbuted to. all the partlcrpants schools,*

[National - Foundatron of Infant Juvenrle Books] Inauguratron of Commumty )

"the Department of Env1ronment of the State of Sao Paulo; supports to the act1v1t1es ‘

of MAM Museu de “Arte Moderna de S3o Paulo, [Museum of Modern Art of

\‘ Sao Paulo] and 10 the Santa Casa da Mtserrcordra (Hosprtal in the c1ty of Suzano)
that offers free health- services to the local commumty, it also contmues with

s . : . e
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- its employment program for Jumor Guards at its Suzano Plant for boys and girls.




Lot

over 16 year of age as apprentices, with admission based on evaluation .of their
_performance at.school. o

. [

. outLook L

-
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The high volatility observed in thé internal exchange and securities market
caused by the confidence crisis related to the fear of the Brazil risk, does not reflect
the real situation of domestrc economy Companres continue manufacturmg and

~ selling their goods and they even have posmve expectations regardrng the GDP. It is
hoped that, once this period of mstabrhty is over, the potentral of the- Brazilian.
economy continues to be the determinant factor for mvestments

The Company continues to believe in the growth of the domestic- market and in
the opportunitiés offered by the export market, and intends to go ‘ahedd with its
investment plans to 1ncrease its production capacrty i T

Once this phase’is aver, hopefully there will be space for another reduction of

‘basic interest rates, and this w111 help to clear the pessrmlstlc scenario that prevarls

amorg the economic agents. ~ - ° - . o
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BALANCE SHEETS

(In thousands of reais). © B

ASSETS

Parent company ~  /

- Consolidated

' 06.30.02

12.31.01 . 06.30.02

CURRENT ASSETS
Cash and cash equivalents
Interest earning bank deposits
Trade. accounts recewable
Inventones
0ther recewables
Recoverab[e taxes 0 "
Deferred income and contnbutmn taxes
Prepald expenses ~
NONCURRENT \ASSETS
Related parties
Recoverable'taxes RN
Deferred income and contnbutlon ‘taxes
Judicial deposits -~ -
Other receivables

PERMANENT ASSETS

> Investments

Property, plant and equipment -
Deferred charges i

. 19,6197

36,577

.~ 163,170
. 128,635 -

13,527.
22,295
81,725 -
5,325~

-

= 38,613

11,779 --
8,637
169,794
117,413
39,082
19,449

06,737 143,638
_ 6,156

199,384

833,549 -
351,642
245,106

35,747

"12.31.01

60,827
851,391

275,231

231,080

50,440
| 24,685
53,450,

7,29

. 470,873

15,477
‘-378,‘578 1,753,625

1,554,400

133,213
6,720

27,713 ..

8,436

302 -

o

31,372_» A

4,316
22,706 -
8,340
T 254

6,720
222,212

15,190

16,322

- 4,316

¥ 1224,232°

16,005
10,217

_ 76,384

66,988 =

260,444

] 254,770

2,077,477
719,323
3,896

© 1,923,365

2,563,890
247,824

. 675,008 -
1,633 ¢

407,467 -

310,100

2,534,161

N 261,573 ¢

" 12,800,696

2,600,096 3,219,181

3,105,834

3,045,662

4,915,004

3,347,953

5,233,250

~

. Provision for loss in subs1d1ary

LIABILITIES AND SHAREHOLDERS’ EQU}TY

AN

~ - Parent company -

Consotidated

CURRENT LIABILITIES
Trade accounts. payable
Loans and financing -
“Taxes payable other than-on income
Accrued salanes and payroll taxes
Other accounts payable
Dividends payable -
Provision for contingencies =

Income and soc1at-contnbuh“on taxes:, )

NONCURRENT LIABILITIES . - ¢ .
.Loans and ﬁnancmg S
Related parties

Deferred i income and’ somal contnbutwn taxes
Income ‘and social contnbutlon taxes T

Provision for contmgenmes .-

MINORITY INTERESTS<

SHAREHOLDERS’ EQUITY
Share capital -
Capital reserves
Revaluation reserves
Appropnated retained earmngs
Accumulated losses

06.30.02 -

S 75,972

12.31.01

113,742

. 06.30.02

12.31.01

96,106 - °

. ) - 3,347,953 3,045,662 - 5,233,250 4,915,004
A( - \,
' 1 ~ . .
- - he s - . -

T 60,704
. -408,381. 289,953 982,390 997,823
h 08,786 - 7,420 12,189 9,618 ~
Cf 23,924 - 28,153. 36,696 . 42,597, °
13,161, . 8,415 - 32,386 - 32,230
131 50,316, - . 137 . 50,320
S e.c - 25,719 24,021
» | 74,640 32,504 88,011 36,154
T 604,995 477,465 --1,291,270 1,288,869 -
~ 821,200 ' 703,024 1,692,011 1,395,264, .
. 508,634. 400,185 496,950 - 390,654 -
33,015 34,954 N 33,015 . 34,954
S~ 67,699 - - 7,699
45,362 43,793 453627 43,793
57,946 . 17,639 .. - - e
. 1,466,157 1,267,294 2,267,338 1,933,364
- - 416,002 409,429
N Sl - .
654,000 53 945 654,000 53,945
26,741 . 23,774-. - 26,741 23,774
45,520 - 54,141 __45,520‘ 54,141
568,988 1,160,043 .- 568,988 1,151,482
- (18,448) - /(36,609) -
D .+ 1,276,801 1,300,903 1,258,640 1,283,342



o .- STATEMENTS OF INCOME ~ -,

SEMESTER ENDED JUNE 30, 2002 AND 2001 - -
P . " (In thousands of reais) . . .-
. o S ‘Parent company Consolidated
L . . 2002 2001 . 2002 2001
Grass sales T .. 622,203 542,157 1,072,769 1,695,920~
‘Salestaxes . T . o . - (95,090 ~ (74,719). -(119,971) . (254,016)
Net sales R T TT527113 467,438 952,798 1,441,904
~ Cost of sales - © (334/606) © (296,469) (576,953) ~ (972,775) .
. Gross profit . B ' T192,507 © 170,969 375,845 469,129 , -
- Operating (expenses) income o R v ST .
Selling expenses = . e T (31,794). (29.431)  (46,337) - (76,885)
General and administrative expénses - s (35,697) (29,157) ° (67,288)/ . (77,850) , -
. Management remuneration. . (5194) . (5232) - (5194)  (5371)
Financial expenses L o '(364,613) - (187,938) . (525,.821) (367,891) )
Financial income S <. 21,638 . 18,022 176,629 223,934
. Equity interest in subsidiaries and affiliates ~ 172,379 -219,040 . : (824) 944 )
' Amortization of (goodwill) discount .« (13,248) - .(1/3,\248) < (93)
Other, operating in.'come' o ) : -2,701. 2 5,883 7,948 )
Operating (loss) income : T (61,321) 156,273  (100,355)° 173,035
anoperating {expense) incorﬁe : o 41787) (1,568) 7,268 (6,500)
(Loss) income before social contribution o : . T , R
and income taxes. <40t (103,088) 154,705 . (93;087) 166,535 - '
Social contribution and income taxes - T, 82,843 . 11,867 75,260 10,345 -,

(Loss) income before profit sharmg
Employee proﬁt shanng scheme':

(20,245) , 166,572 -~(17;827) . 176,880
(6,824) (4,369) . -

~
i

(Loss) net income before rmnonty mterest v (27,;069) 162,203 (17 827) © 176,880

Minority interést * - : - < - (9,540)  (12,838)

(Loss) ‘et income for the penod - - - (27,069) " 162,203 - (27 367) 164,042 .
(Loss) net-income per share - R$ . o TTey. - T 0g3. T : ’
Shares outstanding at end of the period ' "221,194;380 221,194,380

— ~ R . ;o -

'STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
SEMESTER ENDED JUNE 30, 2002 AND YEAR ENDED DECEMBER 31, 2001
_(In'thousands of reais)

PARENT COMPANY . . - . ‘Share -, -Capital, Revaluation Retained earnings y

. - capital _ -reserves reserves  Appropriated Unappropnated Total
Balances at December 31, 2000 N : ', .. 672,000 23,774 62,237 1,110,061 ' - 1,868,072
Capital increase . s . 176,327 . e - (176,327) : -
Complement of dividend . - - . N (260) " (260)
Realization of revaluation reserve B T -~ T (8,096) - - 8,096 -
.'Acqulsmon of treasury shares . ) - - C . (1,562) (1,562)
Capital reduction due to spm -off on 11/30/01 o  (794,382) _ ‘ B . y (794,382)
Realization of the reserve for unrealized proﬁts - R . - (243,613) 243,613 .
Net income for the year’ - S RN S ' 302,612 302,612 -
Interest on equity = s T L T (23,358)  (23,358)
Proposed dividends o L .. (50,219)  (50,219)
Unrealized profits - : o T s 265,932 (265,932) -
Special statutory reserves ‘ ) L - - 214,812 (214,812) -
Balances at December 31, 2601 (1\2‘n‘10nAths) N 753,945 23,774 54,141 1,169,043 . - +1,300,903.
Capital increase . : S 800,055 . . C (600,055) -
Realization of revaluation reserve T ' . _ (8,621) .7 ’ 8,621 - -
Income tax incentive  » I C 2,967 - ’ . . 2,967
Loss for the period . e : : _ S0 (27,069)  (27.069)
Balances at June 30, 2002 (6 m/onths) : 654,000 26,741 45520 568,988  -(18,448) 1,276,801

The book value: per share athune 30, 2002 was R$ 5.77




STATEMENTS OF CHANGES IN FINANCIAL POSITION

SEMESTERS ENDED JUNE 30, 2002 AND 2001
(In thousands of rea1s) ’

L

Parent tompany

‘ , . . . . 2002 ' 2001
“ SOURCES OF FUNDS ~*~ =~ .. L L T
" From operations - Lt A R : : _ . .
(Loss) net ihcome for the penod . : ' : i i "( /('27‘,069) - 162,2q3, ST
+~ Items not requiring (prov1d1ng) working capltal S e o . o
. Depreciation, depletlon and afortization o C 037,795° 32,272 e
. Net book, value of permanent assets d1sposed of .. ' . 1,630 - 151 '
* . Deferred taxes . . -~ A _ - (5.446) T (468)
l . Equity interest in subsidiaries and affiliates _ ' B ‘ (172,379) (219,040) \
. Dividends from subsidiary * * . BT 7,920 6,451 -
. Gain on’dilution of investments in. afﬁhates o T L (34) .-
.Amomzahon ‘of goodw1L[ - S o . 13,248 ) - -
o Provisions” . . - S ) 4711 (6,170)
.~Monetary vanatwn of noncurrent assets and hab1l1t1es" o -215,104 58,274
o« R : o 112,514 . 33,639
Other sources , o R o B
. Noncurrent foans - _ . - -7 781325 368,653
~ . Income tax incentive . < .’ g S L4620 o -
. Decrease-i noncurrent assets . L 1,625 14,275 .
" ST . S _ ' 83,412 . ~ 382,928
CTOTAL SOURCES -~ =~ . . . T195926 - 416567
APPLICATION OF FUNDS -~ * - .- . e I
-Additions to perinanent assets” -+ . - o . e _ : : e
Property, plant and equipment . o o . A 82,524 ' 52,491
Investments - e S 1612 719,166
Deferred charges T L ¢ 2,173 - .. 1,839
o ' N N - © . 86,309% 773,496
Tncrease in noncurrent assets o 3485 L 43410
V'Decrease in noncurrent liabilities ™ ‘ L o -141,367 - 107,203, o
Distributién of dmdends - B o S B . 260 ‘
- Treasury shares \ g - L A " ) TN R 1,563
TOTAL APPLICATIONS . . e -7 231,161 925,932
DECREASE IN WORKING CAPITAL -~ . o . (35,235)  (509,365)
Current assets .. S . ’ _ o 92,295 146,131 .
Current liabilities - > T C "(127,530) © (655,496)
¢
S

i
{ -




NOTES TO THE INTERIM FINANCIAL‘ lNFbRMATION
SEMESTER ENDED JUNE 30, 2002 AND YEAR ENDED DECEMBER 31,2001

(Inthousands of reals) S )
. N oL N . . N ’

1. OPERATIONS
The Company’s- operatron mainly consist of the manufacturmg and sale, in Brazil
and abroad, of shart fiber ,pulp and paper, as well as the development and
. maintenance of forests for lumber used by. the Company, or sold to'third partres.

2. INTERIM FINANCIALINFORMATION' L . o -

The” 1nterrm financial information were prepared in accordance with the

accountrng practrces derived from Brazilian Corporatron Law and the rules from . %

Brazilian Secuntles Exchange Commrssron (CVM) X _\ o : LT
- 3. DESCRIPTION OF SIGNIFICANT ACCOUNTING POLICIES IR .
The accountrng practrces were applied in the same manner as they had been for
the preparation of the financial statements for the year-ended December 31, 2001.
Foreign currency - all assets and liabilities in foreign currencies are translated into
Reais at the exchange rate in effect at the balance sheet date Resulting exchange .
gains or losses are included in the determination of earmngs '
Alnterest earning bank deposits - are recorded-at cost plus 1ncome ‘accrued to the
balance sheet date,; which does not. exceed market value; . - . -

Allowance for doubtful accounts - estabhshed on a basis consrdered suffrcrent to cover', -

possible losses on the realization of accounts recewable

Inventories - are valued at the lower of average cost of acqmsrtron or fproductron

which does not exceed market value. The cost of inventories s based on the
" weighted. average principle and includés expendrture incurred in acqurrmg the

inventories and bringing themto their exrstlng location and condmon\, :

Investments - in subsidiaries and affiliates were valued using the equity method, and '

other investments were valued at cost, less any provisions for losses; ) I

Property, plant and equipment - is recorded at acqursrtron cost formation .or

" construction cost plus a revaluation. Forestry is composed by costs of acqursrtron

formation and maintenance. Deprecratron is provided for by-using the strarght -line

method at rates which take into account the estimated- useful .lives of the assets.

Depletion of reserves is ‘based or timber harvest; ; . _

Deferred charges ~ are recorded at cost and amortized Gver a 10- -year term; goodwill.
.is based on future economrc benefrts and is amortized over a 10-year period;,

Rights and obhgatlons ~ are price- level restated according to the exchange rates or

index and interest rates specified in the contracts in-force, to reflect amounts accrued
~ through the balance sheet date; ; .

Interest on loans - interest on loans and financing are recorded in accordance with the

terms of the contracts. utrhzrng the effective’interest rate;

Provisions - a provision is recognized in the balance sheet when-the Company has. a

legal or constructive obligation as a result of a past event, and it is probable that an

outflow of economic benefits will be required to settle the obligation. Provisions are

recorded considering the best estimates of the risk specific to the liability; -

Income and social contribution taxes - Income tax - calculated at the rate of 15% of

7 ~
! o T
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-taxable income, pluS an- addmonal of 10%.. Social contrrbutlon tax - calculated at the -
rate of 9% of adjusted taxable income. Deferred- 1ncome and socral contribution taxes
were calculated on tax losses carry . forward on the negatrve basrs for socral

* contribution. tax and on temporary drfferences

Revaluatlon reserves - these’ reserves were- established prior :to | 1986 through the

revaluatron of assets owred by the Company. They are recorded net of deferred: taxes ”

- which aré classrfred as non- current habrlmes The revaluatron reserve is reahzed in

proportlon to the deprecrauon or dlsposal of the asset. from- Wthh it was generated
net of related taxes, agarnst approprrated proflts \" L , :
- Conversion method for foreign subsrdlarles the. financial statements were Converted to-

' the domestrc currency equrvalent using the foreign exchange sell rate in effect at the

end of the year When applrcable therr accountrng practrcesrwere ad]usted to those

: of the parent company, T O I N

Recognltlon of effects of mflatlon - the fixed asset and Shareholders equlty accounts
were pnce -level. restated up to December 31, .°1995; at which point monetary

__correctior of the balance sheet ‘was revoked from Brazrlran Corporatron Law 1n
. accordance with Law. 9249/95 ) ’

Some balances of the frnancral statements for the year ended in December 31,

£ 2001 - -were reclassrfred in order to be consrstent with. the current 1nter1m f1nanc1al

¢

informatien presentatlon . . - " RN

- ‘ T D

~
e

4. CONSOLIDATED INTERIM FINANCIAL INFORMATlON - h - ' ~

The, consolrdated interim financial information for the perrod ended June 30,2002
include the 1nter1m financial information of Cia. Suzdno de- Papel e Celulose and its .
followrng subsrd1ar1es Bahia sul Celulose S.A. ,,Bahra Sul International’ Tradrng Ltd,
Bahia -Sul Amerrca Inc, Comercral e Agrrcola .Paineiras. Ltda., Suzanopar’
Investrmentos Ltd, Suzanopar lnternatronal S.A.; Nemo International; Sun Paper and_ .
. Board errted Nemotrade Corporatron and Stenfar S.A. Ind. Coml. Imp Exp.

The consolrdated statement of i 1ncome for the perrod ended June 30, 2001 1nclude
besidés thé companies mentioned above the following companies: Polrteno lndustrra
e Comercro S.A., Polrteno ‘Empreendrmentos Ltda, ,Nordeste Qurmrca S.A., Suzano

Qurmrca Ltda Pohbrasrl Partrcrpacoes S.A., Polrproprleno S.A.; Polibrasil Resinas

- S.A., Polibrasil Compostos S.A., Norcom S.A, Pollproprleno Partrcrpacoes S.A.,

(e

Copene Petroqurmrca .do Nordeste S.A. and Petroflex lndustrla e Comércio'S. A f

) The consohdatron process for the balance sheet and statement of income is based
on-the horizontal sum of. assets lrabrlrtres 1ncomes and expenses ‘and the followrng

eliminations: - S o . . -

a)“rnvestment in' the subsrdlarres caprtal proflt reserves; accumulated losses and

investments; - o PR .
b).balances and other assets and/or lrabrlrtres wrthrn the consolrdated compames
 and . - - -F ;/,- T
¢) effects of'signiflcant transactions performe‘d_,between the companies. .

v

E

N . R




Reconciliation of the statements of income and shareholders’ équity -

L S C T Statements of jncome ~ . - =

PR 1'sem/2002 1 semi/2001 - - -
L ) '4 h, < ; .» ( ) N . -
Parent company ) ‘ Tl .7 (27,069) - . 162,203 - -
Ehmmahon of (net income) loss obtamed by the Parent Company T o
. in transactions whit subsidiaries - R T (208) 1,839
Consolidated "~ ° - o _(21,367) - _164,042
o L " Shareholders”equity
A . L : . . e June/2002 Dec./2001-
’ - Parent company - - T o 1,276,801 . 1,300,903 .
Elimination of net income obtamed by the Parent Company o _\ : ' 3 - . ] -
in transations whit subsidiaries - | - . (18,161) (17,561)
Consolidated ~ ~ - Lo o 1,258,640 | 1,283,342

IMPACT OF THE RESTRUCTURlNG PROCESS OCCURRED IN 2001 TO THE CONSOLIDATED ) . T
STATEMENTS OF INCOME : S ’ _
-The Company, based on its Extraordmary Stockholders meetmg dated November . * : .

30, 2001, performed a spin-off of its assets dnd hablhtles related 0. its interest in’

- petrochermcal companies. In order to allow the _adequate comparablhty of .the B .
" interim. f1nanc1al informationi for the perlod ended June 30, 2002 w1th the same -
'penod onOOl we present below the consohdated statement- of income by segment , T S
T . June 30, 2002 June 30, 2001 ‘ : .
’ - ’ S ' Pulpand- Pulpand, Petro- t . o TN
- L . " paper - _paper ~-. chemical Total : .
Gross sales = o . 1,072,769 968,160 ° 727,760 1,695,920 -
o Sales taxes - R - (119,971)  (99,806) (154,210) (254,016) ' ) R
. Net sales = . o ~ -7 952,798 868,354 573,550 1,441,904 )
' Cost of sales 7 . S (576,953) ' (494,247)  (478,528) (972,775) \
Gross profit c : © . 37584577 374,107 95,022 469,129 .
Selling expenses’ o ' . ) ‘ _..(46,337) (53 767) (23,118) '(76,885) ‘ s
General and administrative expenses h _ (72,482) (64, 901)  (18,320)  (83,221) C _
Financial expenses . - - (525,821)  (297,007) (70,884) (367,891)
Financial income > co C - 176,629 195178 . 28,756 223,934 -
~ Amortization of goodwm R ' oo ,(1’3,248); FYe - ' el - ‘
Equity interest in subsidiaries and afﬁhates Lo (824) o - ';‘ 21, 21 o ~ )
Other operation iricome , - o 5883 2,140 5,808 7,948 -
A Operating (loss) income _ - (100,355) 155,750 17,285 173,035
* Nonoperating income (expenses) - = . "7.368" (6,649) 149 - (6,500)
: i (Loss) income before social contribution =~ = . . S o A
B -and income taxes ) o U (93,087) ¢ 149,101~ 17,434 166,535 - . o
Social c'ontrirbution and income'taxes Co L 75,260 16,235 - (5,89'01) 10,345 .
(Loss) income before mmonty interest | . (17,827) 165,336 11,544 176,880 ; N
_ Minority interest % (954D) © (8,980) ' (3,858)  (12,838) - ' e
* (Loss) net income for the period ) . (27367) — 156,356 7,686 - 164,042 s R '




— t . -

- 5. TRADE ACCOUNTS RECEIVABLE .

\

N Parent company Consolidated -
. " 06.30.02°  12.31.01  06.30.02 . 12.31.01
. Domestic * ) 183,095 - 88,637 - 233,494 . 247,240
. " Foreign Tl 148,883 0 99,221 298,741 166,335
- = Discounted export bills o (148,883) (98,249)  (155355)  (103,824)
ST Allowance for doubtful accounts ™ - (19,925)  (19,815)  (25,238)  (34,520)
- : - -] 163,170 169,794 - 351,642 275,231 °
6.INVENTORIES . . . . oo
' C i o ) ) .
- 3 Parent company'\ o “Consolidated
. Lo . e °. 06.30.02  12.31.01 - 06.30.02  12.31.01
Finished goods . . 59,687 48,573 92,609 79,343
. ) Work-in-progress ’ 7 8,166 8,547- 9,99 10,321
- -Raw materials . . _ " 22,332 24,592 39,183 43,035 .
Maintenance and Amisc‘e‘[léneotis-'inaterjgls_ 38,450 35,701 103,324 98,381
‘ ‘ IR 128,635 - . 117,413 245,106 231,080
-~ ‘ - T — - —
. 7. RECOVERABLE TAXES . | - ;
_ . Parent company , Consolidated
o : - S T " 06.30.02  12.31.01  06.30.02 ©  12.31.01
e .- _Recoverable social contribution ' L 2,840 1,160 2,840 1,160
EEE . " Recoverable income tax - o - 9,706 Y3001 - 9,704 - * " .3,001.
A , - Withheld income tax . o ‘Y‘ S . -
y on interest earning bank deposits ' 56 11,856 - 11,096 - 11,856
‘ Recoverable tax on net income (ILL) T&752 T 4752 0 v -
 Value added tax on sales and . - N AN . .
services due fixed assets f)urcha:ses - (- 9,676 e - 6,074 11,304 . 6,074 ‘
. N Others, taxes.and contribu'éipns ’ ., 01,987 1,674 2,771 6,910
- o i . 29,015 . 23,765 .- 42,467 .~ 29,001
. ' 8. DEFERRED INCOME AND SOCIAL CONTRIBUTION TAXES - o
, .+ ASSETS - ___Parent company” Consolidated
R : AR 06.30.02 . 12.31.01  06.30.02  12.31.01
N *-Tax losses carry forward . - 54,214 _ == 7 235341 . 178,610
- ' Negative.basis for'social contribution 'A20,737‘ S 70,997 ) 46,707
. ‘Temporary differences .. . 34,487~ 29,443 59,512 " 52,365
o L N 109,438, 29,443 - 365,850 277,682
) g LIABILITIES- ‘ Parent company . " Consolidated -
. , T ' 06,30.02 © .12,31.01  06.30.02 12.31.01 .
I .- Accelerated incentive depreciation - -10,577 © 10,577 10,577 . 10;577
g %" Revaluation resetve ‘ 22,202 24,041 22,202 24,1417 .
-7 Negative goodwill " . 23 ., 23 236 236
_ T 33,015 34,954 33,015 34,954

supported by cash flows 'proj\eqtiqns‘ that result in future taxable income in sufficient

amounts to offset these balances. .

'\

2

The deferred' income .‘a,nd‘ soi:—ia‘l contribution taxes of the Parent Company are

AN
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deferred assets. I S

The credits f\rorn tax- lesses* on \the consolidated statements, were mainly
constrtuted by the subsidiary Bahia Sul Celulose S. A whrch had, as of June 30,

2002, a tax loss carryforwards of R$ 792,831 and a negatrve basis of socral,

contribution of R$ 620,553. The above- mentloned credits were regrstered after-a

reductron in an amount of R$ 25,112 for both of the two taxes, representing a-
protection related to possible future adverse events -on the reahzatlon of these

R

.

9. TAXABLE FOREIGN INCOME .
The Cornpany recorded, on a consolidated basis, a provrsron in the amount of
R$ 87,777 (R$ 67,699 in December 2001},

- . N Lo

L

10. INVESTMENTS

-

Investments " Equity interest

PARENT COMPANY , Percentage —~ . }
R . held 06.30.02 12.31.01 06.30.02 06.30.01
Subgidiaries ik o \
. Suzanopar Investimentos Ltd. - | 100:00% 688,227 544,786 143,440 192,362
Bahia Sut Celulose S.A. (1) | 72.87% . 1,115,612 1,098,216 25,317 17,629
Comercial e-Agricola Paineiras “Ltda. " 100.00% 11,931 , 11,213 718 (261)
Nemo International ‘ 100.00% 12,279 8963 . 3,316 -
' Suzano Telecom Ltda. 100.00%. - o1 S -
SuzanoQuimica Ltda. 100.00% EREE - 796
SPP-Nemo S.A. Indl e Coml Export. 100.00% e - 8514
- A 1,828,049 1,663,179 _ 172,791 219,040
Others o ’ t v '
Other 19,628 17,138 (412) -
Unamortized goodwill @ 229,800 243,048 (13,248) : -
- N 249,428 260,186  (13,660) . -
" 2,077,477 1,923,365 159,131 - 219,040
CONSOLIDATED ERRA Percenta’ge‘ Investments Eguit;ﬂntefést, -
' ' ' held 06.30.02. 12.31.01 06.30.02 06.30.01
Sonae.Prod. Derivados Florestats SGPS S. A 49,99% 384,045, 290,092 - . -
Other . . L D 23422 20,008 - (824) . .944
Total - 407,467 310,100 (824).. 944

(1) On May 07, 2001 the Company. acqutred alt of Companma Vale do Ric Doce’s investment in Bahta Sul Ce ulose S/A and,
therefore, it holds 100% its voting capttal and 72, 82% of its total capital.

(2} Refers mainly to the goodwill on the acquisition of share participation of Companhia Vale do Rro Doce in Bahia Sul Celu-
lose S.A.,-justified by the expected prontabrltty of the operations, and arrrortlzed through a ten-year period.

(3) By means of a Meﬁwrandem of Understanding, signed on September 18, 2001, Bahia Sul, th‘rough\ its wholly-owned sub-

_sidiary Bahia Sul Internationat Trading, Ltd., “entered into partnershrp with Sonae SGPS, S.AL an important por‘tuguese

group, ith the initial objective of sharing’ w1th SONAE'a 29% share in Portuce - Empresa Produtora de Pasta e Papel
S.A (PORTUCEL) and in a second step, to participate-in the privatization process of PORTUCEL, in which the, GovernmentJ
of Portugat announced It will launch a pubhc offenng of 25%, of ‘voting capital, which is forecast to occur in 2002, and,
if successful, Bahia'Sul and SONAE will have joint control of the PORTUCEL. , - T

related to income tax and social -
.contribution on taxable foreign income, according to Provrsory Measure no. 2158- 34
" of Jurle 29, 2001 These amounts are presented as current habrhtres on June 30, 2002




PORTUCEL is an 1mportant producer of eucalyptus pulp and paper in Portugal
" with an annual productron and sales of these products in an amount of 1,3 mrlhon ]

- N \ . ~

of tons: s /
.The mterest of. Bahra Sul in PORTUCEL 1s- made by 1ntermed1ary ’of a company_
named Sonae Produtos ‘e- Derrvados Florestais - SGPS S:A. (SPDF), in which Bahia
_ Sul holds 49. 99% of capital and SONAE the remamrng 50 01%. . .

In’ September 2001, Bahia Sul” madé a.capital ificrease in the above- mentroned
special- purpose company in an* amount of EUR 136 mrlhons equrvalent to R$ 384
millions on June 30; 2002;--. " .- S L - C

in accordance with the condmons stated on the Memorandum of Understandmg, )
if. thee parties are not sticcessful 1o acqurre the shares'in the prrvatrzatron process of ST

\PORTUCEL, in a quantrty suffrcrent to guarantee them ]omt control Bahta Sul may

y -

disposé its interest in this enterpnse o . : e

- Dueto the fact that the permanence f this’ mvestment is condrtroned to a future o :
event (success in. acquiring control of PORTUCEL) the above mentroned initial * -
° caprtal increase is being shown at cost value in the mvestment until-the future event o
occurs. The success: of the dcquisition wrll determme if the nature of this investment
s permanent, i.e..joint-control of PORTUCEL.

.~ . . -~

o >

11. PROPERTY, PLANT AND EQUIPMENTS, NET LU T e,
4 T < i L0  Parent company. - Consolidated '
coo T . 06.30.02. -12.31.01  06.30.02  12.31.01
Butldmgs - T L 47,213 47,256 377,002 383,724
~Machmery and equtpments ¢ - ;321,610 ._\304,908' 1,541,131 1,540,387 °
- Vehicles =" - . = \ooo2,789 - 2,733 7,886 '8,825
-Others B 20,738 20,628, 29,042 - - 28,371 .
Lands and farms - ¢ - 0151 s0iss 173,269, , 167,272 '
Timbér resources ~ DI T 137,185 0 136,419 303,984 '~ 299,963
- Construction-in-progress o) 109,637° - 82,968 131,576 © 105,619
AU - T 7119323, 675008 2,563,890 2,534,161
/ - - L. R . . o R - o
12, DEFERRED CHARGES NET ¢ .
~. c S
oo - Parent company Consolidated '
I 06.30.02  12.31.01 - 06.30.02  12.31.01 ;
‘ Pre-pperating expenses e R PR 3,896 1,633 718,024 ~'18,525
Coodwill O e L F el e T. 7 229,800 | 243,048 -
N ST 3896 T 1,633 247,824 261573 T

(1) Refers to the’ goodw1ll on the acqumtton of share

partiéipatjon'of' Cotnp'anhia Vale do Rio Doce in Bahia Sul Celulose™S.A.,; -
“justified by the. expected proﬁtabthty of the operattons and amortized through a ten- -ydar, penod




13. LOANS AND FINANCING

- . " Index ‘Interest .. Parent company Consolidated
R N - 06.30.02 - 12.31.01  06.30.02 ° .12.31.01
PO N . ~
For acquisition d{equipment: T Cot . - . ;
BNDES - Finem . - ‘ CTILP W 77.00%'to 12.00% p.a. - 92,491 - - 97,369 348,754 354,489
BNDES - Finame . ~ . ' S LTIHP T 7.50% t0.10.75% p.a. | 35,677 . 22,046 42,119 33,611
BNDES - Automatic - A IALEORS .7.50°/o>t0l10.00°{o p.a. 4715 © - - 7,258 3,505
Working capital: ~ - . : ' . S
Exportation financing e ' Us$ 4 00% to 9.00% p a. 378,72_8" 318,381 - 1,202,394 - 833,003
_Pre-export payment (performance) Usy@ - 4.80% p.a. 568,880 464,080 578,965 472,378
Syndicated loan ‘ oSy - 5.13% p.a. . - 284,440 232,040
Promlssory note ~7..US§ - LIBOR+2.00 to 2.50% p.a. - . - .. - - 290,092
Resolution 63 - . .ouss L T @ 79,644 - 23,204 79,644 23,204
FMO T - . T - u5$f' oo 8.90%p.a.. 26951 24,364 26,951 . 24,364
Importation financing- L Uss " 2:90% to 5.25% p.a.- 23,307 17,630 23,307 17,630 -
BNDES - Exim . - ‘ TOTIP M 7.65% to 7.70% p.a. - 5825 ' 26,799 ‘
Debentures ©. o US$T - ANBID+L50% - - 11,696 - 11,696
DOthers o o S - : - . o 35166 33,617
: L. 7’.‘ ; Lt ‘ .
U S AV o Lo 1,210,393 978,771 2,634,823 2,356,429 .
Current liabilities oL e N 7 - 389193 275747 - 942,812 . 960,165 -
-Noncurrent Liabilities - - ~ 821,200 703,024 1,692,011 1,396,264
Interest accrued | ' - A - 19,188 14,206 39,578 37,658
The long ~term portlon of loans and ﬁnancmg mature as follows . ‘
2003 R : . " _ . 206,754 265,012 ~
2004 S .f AN s L 342,875 798,645
2005 A S 189,826 338,887
2006 " _ 74,528 223,350
2007 ; 7,217 31,041
2008 onward ) . - 35,076
- . 821,200 " 1,692,011

\ - . ;o

-

(1) Capxtahzat\on term that corresponds to the exceeding portion of 6% p a. over the long-term mterest rate (TJLP) issued

/

by the Brazilian Central Bank..

(2) Sindicated operahon based on expor‘c receivables of the suhs1d1ary Bahia Sul Celulose S.A., undér a performance

agreement between the Company and its subsidiary, - tos ' 7 - -

(3) In the beginning of July 2001, the wholly-owned subsidiary | Bahla Sul Internationat Tradmg contracted foreign financing

in the amount of US$.100 million; for the acqulsmon of the totahty of, the eurobonds -issued by Bah)a Sul Celutose S.A.

“This financing was contracted for a three year period, which is the same penod that the Eurobonds are due for a cost

LIBOR plus 2.60% p.a. The Eurobonds will be held i in trust by theé aforementioned wholy owned subs1d1ary

-(4) Resolution 63 Loans and financing under the followmg terms:
. R$ 28,444 - 9 2128% p.a.; and - : ’ -
R$ 51,200 - 82% of DI or exchange variation plus Cupom (the hlgher)

~
-~
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14, RELATED COMPANIES

‘On May-07, 2001, NemoFeffer S. A transferred to thrs Company. a loan obtained

abroad in an amount equivalent to US$ 160 mrllrons assummg the Company the -

oblrgatron to reimburse NemoFeffer for all costs and charges supported by it. The
" loan obtained by NemoFeffer has a umque matunty date “on. October. 2006 and
interest of 7.90% per annum. On June 30, 2002, thrs ‘balance amounts to R$ 497

“million including 1nterest (R$ 391.million in- December 2001)

As desciibed in note 13, the Company entered mto a export fmancmg transaction
in the amount of US$ 200 million that is based on the export receivables of its.

subsrdrary ‘Bahia Sul Celulose S.A.

- During the semester the’ subsrdrary transferred exports to the Company in the

- amount of R$ 23, 5§30, which ‘was srmultaneously exported in the amount of R$
23 126. Thé net effect between the exports performed by the Company and the o

goods transferred by the subsrd1ary’amounted40 R$ 404, related to the fmancmg cost

of the transaction and it is recorded as financial expenses.,

" 15. PROVISION FOR CONTINGENCIES ' - .

‘. .Parent company

N Consolidated ,

ST : 063002  12.31.01 _ 06.30.02 _ 12.31.01 .
Tax L - . 33,160  -26,998 53,217 45,319
Labor S su12202 11522 - 17,364 16,722
_Others S ' . - ,5273 _ . 500 5,773
ST 45,362 43,793 71,081 67,814
"Current portion ° oL E - - 25,719 24,021
Noncurrent portion” . S 45,362 . 43,793 45,362 - 43,793

Prov1sron' for contmgencres were recorded in-order to cover the Company on

potencial losses due to admrmstratrve and judicial contmgenc1es related to frscal

labor; and social- securlty matters in amounts consrdered as sufficient, based on its

legal counselors opmron o B,

N - T .

16 PROVISION FOR LOSS [\ SUBSIDIARY

)

On January 11, 2002, the Argentme exchange rate system was. changed regardrng

the exchangeabrhty of pesos to forergn currencies. The impact of this change, on the
financial statements of the subs1d1ary Stenfar S AL'C, resulted 1n a negatrve equity of

$ 77,529 mil pesos,-at June 30, 20027

‘Therefore, a loss provrsron was recorded in the- amount of R$ 40 307 (mcome

"statement effect for the penod) as non- operatmg expenses; in addition to the
provision recorded -at December 31,-2001. The total amount of the prov1ston as of

¢

Y

- i

17. FINANCIAL INSTRUMENTS

Consrdermg the requrrements of the CVM Instruction nr. 235/95, the Company o
made an evaluation of its assets and liabilities as of June 30, 2002, concludmg that .- \‘
the recorded amounts do not differ srgnrfrcantly fromi their market- values:

The Company performed swap ‘operations. of 1nterest ates to hedge 1ts forergn :

June 30 2002 and presented as mon- current hablhtres Was R$ 57, 946

’.
Y
N

currency loans up to the hmlt of US$ 95 mrlhon m order to mlmmrze its mterest rate

expense S o



In the consolidated statements, the subsrdrary Bahra Sul Celulose S.A. has _
- performed derlvatrve operatrons to the hmlt of US$ 85 mrlhon _ : ‘ - ‘ 7

-

18. SHARE CAPITAL - S ST ‘ L
Capital i 1s Cornprrsed of 221 194 380 shares drvrded in 97,374,458 common shares
with yoting rrghts and 123,819, 922 preferred shares with no voting rrghts
The Extraordinary Stockhnlders rneetrng .and Ordrnary Stockholders” meeting , :
dated April 30, 2002 approved: the Company s capital i increase from R$ 53,944,844 .40 S -
to R$ 654,000, 000.00, through the 1ncorporat10n of statutory specral reserves in the v _' o ST
‘ amount of R$ 600 055 155.60 without 1ssu1ng any new-shares. g ' ’ ‘

19. TREASURY SHARES . .

The Extraordrnary Stockholders’ meetrng and Ordlnary Stockholders rneetlng
dated April 30, 2002 approved the cancellation of 3 969,000 preferred shares, issued
by the Company, which were previously maintained as treasury shares wrthout
changmg the Cornpany s capltal balance. L0

.

20. GUARANTEES - PARENT COMPANY y .
" As of June, 30 2002 and December, 31 2001 guarantees provrded by the parent - -
company and subsrdrarles were as follows ) ;

[N

< . ' 5

0 06.30.02 " -12.31.01 ~
Bahia Sul.Celulose S.A." B , o o
BNDES~ .~ : N S 224747 . 231,039 _
) Shared guarantees w1th Suzano Petroqurmu:a S. A L. AN . " -7
Pol1bras1l Resinas S. A T o v ]
Credit line MO+ - ' SRR ) 96,441 136,025 -
BNDES - g : L 21,227 +13,038
oo : . '\ 117,668 . 49,063
- Guarantees assumed by the Company, which- transfers to Suzano Petroquimica S/A resulting from the . c
spin-off, are in process of regulation'
Petroflex Indistria e Comércio S.A. e . o . . . N .
BNDES- - : RN 12,315 . 11,638 . . . ’
Banco do Brasil -~privatization Cope}bo ' : . . 2,814 ’ 3,326 7
- ‘ o 15,129 14,964 - -
Politeno Indiistria e Comércio S.A. - - o i e > :
- IFC - plant modernization - i : : 4,375 - 4,758 <
) LD . R 19,504 19,722

~ The” Company had vendor operations (bank loans to customers which are backed by a cornpany
guarantee in the_ case the ‘customer does not pay the bank on the due date) amountmg to R$ 16,070
(RS 30,830 in 2001). : : : - : ' S

- - N

21. CANCELLATION OF BAHIA SUL’S PUBLIC HELD COMPANY REGISTRATION
On February 6, 2002, the Company and its subsrdrary Bahia Sul Celulose S. A

(Bahia Sul}, publicly notified their intention of cancelling : the. registration of Bahia

Sul as a.public-held company. For this purpose, the Company will perform a Public’ h

Offer of Exchange of Shares to acquire the’ shares ‘of Bahia Sul held by other

i shareholder’s. The reference value bffered fof Bahia Sul §harés, of R$ 646.43 per one_

~

S



exclusively to subscnbe preferred shares in its capttal increase, which. will ‘be -
~ performed by the " issuing pnce of R$ 12. 96 per share. The relatton results frorn
econornrc flnancral appralsals .of the two- companles proceeded separately, by I P

. submitted to the CVM documentatron adapttng the public offer regtstratton request
* in order- to comply w1th the terms of CVM statement 361 /01 and the notrce for the
; t - operatlon is awartrng the approval of the agency :

s

22 RELEVANTEVENT . . » _ T
Companhla Vale do Rio Doce and 1ts sub31d1ary Florestas”Rro Doce S Al a letter of
" intent w1th the’ standard purchase condmons in equal parts, by Aracruz and’ by
_Bahia Sul, “of the assets that Florestasr Rio Doce S. A ‘holds 1n the regron of Sao
' Mateus in the. State'of Esplrlto Santo? "77 - : SN : -
The assets to. be’ acqurred amount. 1o approx1mately 40 thousand hectares of land
‘and eucalyptus forest planted on it, and the estlrnated total-value of the operatton
amounts- to R$ 137 rntlhon .which is subject to spec1f1c variations on this kind of

L

busrness Thé. closmg of the operatron is condrttoned to the conclusion of the
forestry, legal and f1nanc1al audrt Wthh is berng performed by the 1ntend1ng
purchasers. -, C SRR .
~ This 1ntended acqursltlon aims at the . composmon of a forestry basrs necessary
(- Je e

to future operatrons

R

thousand shares, will constitute a credit to the seller. against the Company,_ usable

Morgan S.AT Bank and by UBS WarburgJ S.A. Bank. On April 18 2002 the Company ‘

_ - On June 10, 2002, the Cornpany'and Aracruz; Celulose - S.A. signed with -

iR
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..~ INDEPENDENT ACCOUNTANTS" REVIEW REPORT -

v

THE BOARS OF DIRECTORS AND SHAREHOLDERS .
COMPANHIA SUZANO DE PAPEL E CELULOSE ] v g
" sho PAULO - SP R ‘ -

“We have reviewed the’interim frnancral mformatron of Companhra Suzano de

Papel e Celulosé and the consohdated interim financial information for the Company
. and its subsidiaries for the six-month period ended June 30, 2002, which comprise
the balance sheet, statements of income, changes in shareholders equrty and
‘zchanges in financial’ posmon and other relevant information prepared ini accordance

with accountmg principles derlved from the Brazilian Corporation Law.
Qur review was performed in accordance with. revrew standards established by
IBRACON - The Brazilian Institute of Independent Audrtors and the Federal Counc11
-of Accounting, which* comprised. -mainly: (a) mqurry and discussion with
management responsible for the accounting, financial and operauonal areas of the

Company and .its subsidiaries, regardmg the prrnc1pal crrterla adopted in the -

preparation of the interim financial informati